RETURN FORM MARKED “DUPLICATE” MUST BE FILED WITH THIS ORIGINAL RETURN

Form 1041
TREASURY DEPARTMENT
{NTERNAL REVENUE SERVICE

(Auditor’s Stamp)

FIDUCIARY RETURN OF INCOME
For Calendar Year 1935

Do Not Write in These Spaces

File
Code
Or Fiscal year begom __________________ 1935, and ended 1936
File this Return Not Later Than the 15th Day of the Third Month Following the Close of the Taxable Year Serial
(PRINT NAMES AND ADDRESS PLAINLY BELOW) Number
Name of
Estate or Trust _____.
District

Name and
Address of

Fiduciary

(Date Received)

. Was a return of income for the prior year filed on behalf of the estate or trust named above?

. If so, to which collector’s office was it sent? (Givo district or city and State)

filed

. If copy of will or trust instrument and statement required under Instruction 23 have been previously furnished, state when and with whom they were

. State whether books are kept on cash or accrual basis

preparation of this return, or actually prepare this return for you?
(Answer ‘‘yes” or ‘‘no’’)

. Did any person or persons advise you in respect of any question or matter affecting any item or schedule of this return, or assist or advise you in the

If so, give the name and address of such person or persons and state

the nature and extent of the assistance or advice received by you and the items or schedules in respect of which the assistance or advice was received;

if this return was actually prepared by any person or persons other than yourself, state the source of the information reported in this return and the

manner in which it was furnished to or obtained by such person or persons

6. Did you make a return of information on Forms 1096 and 1099 (see Instruction 28) for the calendar year 19357 (Answer ‘“‘yes’” or “no’”’)

tniracion No INCOME
1. Net Profit (or Loss) from Trade or Business. (From Schedule A) $
2. Interest on Bank Deposits, Notes, and Corporation Bonds, ete. (except interest on tax-free covenant bonds).
3. Interest on Tax-free Covenant Bonds upon which a tax was paid at source
4. Income (or Loss) from Partnerships, Syndicates, Pools, etc., and Fiduciaries: (State name and address.)
5. Rents and Royalties. (From Schedule B)
6. Capital Gain (or Loss). (From Schedule C)
7. Dividends on Stock of:
(¢) Domestic Corporations subject to taxation under Titie I of Revenue Act of 1934 —
() Domestic Corporations not subject to taxation under Title I of Revenue Act of 1934
(¢) Foreign Corporations
8. Other income. (State nature of income) -
9. TOTAL INCOME IN ITEMS 1 TO 8o s - $.
DEDUCTIONS
10. Interest Paid. (Explain in Schedule E) $
11. Taxes Paid. (Explain in Sebedule E) e omme oo oo e e e e
12. Losses by Fire, Storm, etc. (Explain in Tablo at foot of page 2)..wwemeeee o
13. Bad debts (including bonds determined to be worthless during taxable year). (Explainin Schedule E)
14. Contributions. (Explain in Schedule E). e cooccmmamc oo cmcmaccmm s s e mm——— e e ,
15. Other Deductions Authorized by Law (including stock determined to be wortbless during taxable year).
(Explain in Schedule E)
16. ToraL Depvucrions 1N ITEMs 10 To 15 S I
17. NeT INCOME (Item 9 minus Item 16) $
18. BENEFICIARIES’ SHARES OF INCOME AND CREDITS
(See Instruction 18)
T anrm 2 PER- 3. DIVIDENDS 4. BALANCE OF NET . 6. IncoME Tax
orn - hero D A B AT T 1 i SR | GRS | o i non | T atonits| SoneRacy
IntErEsy | Bmount is smaller) 7(@) ? POSSESSIONS
(@ $ $ I N— $
() - 58 PR IS
(¢) SR SO GRSV SNSRI USSR RSO R ST RS A
@) S N N S,
(8) o e - UV OUV IO SNSRI (UPUSPUPSIEVSUUHUUSUTN NP SESUSSISIPUUUEN JUR SOUIIIION ISR R
(6))
(@
[ O OGO, SO YSRGS SR SO U SRS SRS SRR SRR RN
TOTALS e moieooaes 3 3 % $ $. .
19. NONTAXABLE OBLIGATIONS, LIBERTY BONDS, ETC.

(See Instruction 19)

1. OBLIGATIONS OR SECURITIES

2. Asount OWNED AT
END oF YEAR

3. INTEREST RECEIVED
or AccrUEp Durinag
THE YBAR

(¢) Obligations of a State, Territory, or any political subdivision thereof, or the District of Columbia, or United States

possessions

(b) Obligations issued under the provisions of the Federal Farm Loan Act, or under such act as amended

(¢) Liberty 3%49% Bonds and other obligations of United States issued on or before September 1, 1917

(d) Treasury Notes, Treasury Bills, and Treasury Certificates of Indebtedness

(¢) Liberty 4% and 4149 Bonds, U. 8. Savings Bonds, and Treasury Bonds

(f) Obligations of instrumentalities of the United States (other than obligations to be reported in (b) above)
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SCHEDULE A—PROFIT (OR LOSS) FROM TRADE OR BUSINESS (See Instruction 1)

1. Total receipts from trade or business (state kind of business)

Labor

Cogr or Goons Sorp OtrER Business DEbucTIONS
2. $ 10. Salaries, except ‘‘Labor’’ reported on Line 2____{$_______________| _____
8. Material and supplies 11. Interest on business indebtedness to others
4. Merchandise bought for sale 12. Taxes on business and business property._
5. Other costs (itemize below or on separate sheet) .. 13. Losses (explain in table at foct of page)
6. Plus inventory at beginning of year_ . |.________________l____ 14. Bad debts arising from sales
15. Depreciation, obsolescence, and depletion (ex-
7. ToraL (Lines 2 to 6) 3 plain in table provided at foot of page)
16. Rent, repairs, and other expenses (itemize be-
8. Less inventory ab end of year |- low or on separate sheet)
9. NET Cost or Goons Sorp (Line 7 minus Line8)..|$.________________|____. 17. Toraxn (Lines 10 to 16)
Enter “C”, or “C or M”’, on Lines 6 and 8 to indicate whether in- || 18. Torar DeEpuctions (Line 9 plug Line 17)

ventories are valued at cost, or cost or market, whichever is lower.

19.

NEeT Prorrr (or Loss) (Line 1 minus Line 18) (Enter as Item 1) ____I8

Explanation of deductions
claimed on Lines 5and 16 __ ... ________.____.

SCHEDULE B—INCOME FROM RENTS AND ROYALTIES (See Instruction 5)

1, KiNp OF PROPERTY

2. AMOUNT
RECEIVED

3. Cost OR VALUE

AS OF MARCH 1, 1613,

4. DEPRECIATION
(Explain in table at

5. REPAIRS

6. OTHER EXPENSE3

7. NET PROFIT

‘WHICHEVER GREATER

foot of page)

(Itemize below) (Enter as Item b5)

Explanation of deductions

elaimed in Column 6

SCHEDULE C—CAPITAL GAINS AND LOSSES (FROM SALES OR EXCHANGES ONLY) (See Instruction 6)

9. PERr-
7. DEPRECIATION
5 D 5. Cos'% oR MAP.CIZ 1, {& ngsguog}ég" ﬁLLOWED (o)x peliyrie 1’(1)_; GAIN OR Ifss T0 BE
1. DESCRIPTION OF Prop- | 2. DATE - DATE | 4 QrossBargs Price | 1918) VALUE IF AC- | gupepquent LLOWABLE, OR Loss AKEN INTO ACCOUNT
SoLp or QUIREDBEFORE SINCE ACQUISI- 8. GAIN OR Los3
ERTY AND PERIOD HELD ACQUIRED EXCHANGED (CONTRACT PRICE) ,mt ubD :AT)E-‘& (Indi- _'roT %%Qg};sr- Tioi‘g?rf Lé[ EQRCH "I?gx’iiqu
cato basis, . uz- v
} MaRCH 1, 1913 nish details) Iﬁg%é"' a. GAINS b. Losses
* (@) 1 year or less: Mo. Day Yeur{Mo. Day Year
$ $ 3 3 8 100 {$ $
* (® Over 1 year but not
over 2 years:
...... - 80
* (¢) Over 2 years but not
over 5 years:
60 .
* (@) Over 5 years but not
over 10 years:
40 |.
* (¢) Over 10 years:
31 I IR, J
3

(f) Toran Gains aND Lossus (Enter net amount as Item 6) (Capital losses are allowable only to the extent of $2,000 plus capital gains) _I$

*In reporting sales or exchanges of capital assets attach separate schedule, if necessary, for transactions coming within each of the 5 peri®ds, and transfer gains and losses for each period to Column 10 above.
**+Cost of property must be entered in Column 5 if a loss is claimed in Column 8.

State (1) bow property was acquired

3 (2) Personal or businesg relationship, if any, of purchaser

Every sale or exchange of stock should be reported in detail, including name and address of corporation, class of stock, number of shares, capital changes affecting basis (stock dividends, other nontazable dividends,

stock rights, ete.)

SCHEDULE D—INCOME FROM DIVIDENDS

Ttemize all dividends received during the year, stating amounts and names and addresses of corporations declaring the dividends:

SCHEDULE E—EXPLANATION OF DEDUCTIONS CLAIMED IN ITEMS 19, 11, 13, 14, AND 15

EXPLANATION OF DEDUCTION FOR DEFRECIATION CLAIMED IN SCHEDULES A AND B

1. KIND OF PROPERTY
(If buildings, state material
of which constructed)

2. DATE
ACQUIRED

3. CosTor MARCH 1, 1813, 4

VALUE IF ACQUIRED .

PRIOR TO THAT DATE
(Indicate basis)

DEPRECIATED IN Use
A1 END OF YEAR

8. ReMaNING Cos?
OR OTHER BASIS T0O
BE RECOVERED

5. DEPRECIATION
ALLOWED (OR ALLOW-
ABLE) IN PRIOR YEARS

AssETS FULLY

7. Lire USED

IN AccuMU- | REMAINING

LATING LIFE FROM

DEPRECIA- | BEGINNING
TION OF YEAR

8. ESTIMATED,

9. DEPRECIATION
ALLOWABLE THIS YEAR

_EXPLANATION OF DEDUCTION FOR LOSSES BY FIRE, STORM, ETC., CLAIMED IN SCHEDULE A AND IN ITEM 12

1. KIND OF PROPERTY

2. DATE ACQUIRED

4. SUBSEQUENT

3. Cosr IMPROVEMENTS

5. DEPRECIATION
ALLOWABLE SINCE
ACQUISITION

6. INSURANCE AND

SALVAGE VALUE

7. DEDUCIIBLE Loss

issued thereunder.

Sworn to and subscribed before me this ...

AFFIDAVIT (See Instruction 25)

I swear (or afflrm) that this return (including its accompanying schedules and statements, if any) has been examined by me, and, to the best of my knowledge
and belief, is a true, correct, and complete return, made in good faith for the accounting period stated, pursuant to the Revenue Act of 1934 and the Regulations

, 193

(Signature of fiduciary or officer representing ﬁduc{ax_'y)

NOTARIAL
SEAL

(Signature of officer administering oath)

AFFIDAVIT

(Title)

(See Instruction 25)

(Address of fiduciary or officer)

I/we swear (or affirm) that I/we prepared this return for the person named herein and that the return (including its accompanying schedules and state
ments, if any) is a true, correct, and complete statement of all the information respecting the income tax liability of the person for whom this return has been

prepared of which I/we have any knowledge.

Sworn to and subseribed before me this ..

193

NOTARIAL
SEAL

2—16983

(Signature of officer administering oath)

(Title)

(Signature of person preparing the return)

(Signature of person preparing the return)

(Name of firm or employer, if any)



THIS COPY MUST BE FILED WITH ORIGINAL RETUKN

meei¥Boee | FIDUCIARY RETURN OF INCOME
For Calendar Year 1935

Or Fiscal year begun 1935, and ended , 1936
File this Return Not Later Than the 15th Day of the Third Month Following the Close of the Taxahle Year

(PRINT NAMES AND ADDRESS PLAINLY BELOW) D U P L l CA T E

Name of
Estate or Trust

Name and
Addressof
Fiduciary

Ly

1. Was a return of income for the prior year filed on behalf of the estate or trust named above?

2. If so, to which collector’s office was it sent? (Give district or city and State)
3. If copy of will or trust instrument and statement required under Instruction 23 have been previously furnished, state when and with whom they were
filed

4. State whether books are kept on cash or accrual basis

5. Did any person or persons advise you in respect of any question or matter affecting any item or schedule of this return, or assist or advise you in the

preparation of this return, or actually prepare this return for you? e 5 If so, give the name and address of such person or persens and state
nswer ‘‘yes” or ‘‘no”
the nature and extent of the assistance or advice received by you and the items or schedules in respect of which the assistance or advice was received;

if this return was actually prepared by any person or persons other than yourself, state the source of the information reported in this return and the

manner in which it was furnished to or obtained by such person or persons

6. Did you make a return of information on Forms 1096 and 1099 (see Instruction 28) for the calendar year 1935? (Answer ‘‘yes” or “no”) ...

lnh V INCOME
1. Net Profit (or Loss) from Trade or Business. (From Schedule A) $

. Interest on Bank Deposits, Notes, and Corporation Bonds, etc. (except interest on tax-free covenant bonds)

2
3. Interest on Tax-free Covenant Bonds upon which a tax was paid at source
4

. Income (or Loss) from Partnerships, Syndicates, Pools, etc., and Fiduciaries: (State name and address.)

5. Rents and Royalties. (From Schedule B)
6. Capital Gain (or Loss). (From Schedule C)

7. Dividends on Stock of:

(@) Domestic Corporations subject to taxation under Title I of Revenue Act of 1934

(5) Domestic Corporations not subject to taxation under Title I of Revenue Act of 1934 .

(¢) Foreign Corporations

8. Other income. (State nature of income) =

9. TOTAL INCOME IN ITEMS L MO & oo e e mmmmmmmammamemem=ce—eca—meemememmneeesaem———————————— - $

DEDUCTIONS

10. Interest Paid. (Explain in Schedule E)_. — $ R I

11. Taxes Paid. (Explain in Schedule E)

12. Losses by Fire, Storm, ete. (Explin in Table at foot of page 2)

13. Bad debts (including bonds determined to be worthless during taxable year). (Explain in Schedule E) -

14. Contributions. (Explain in Schedule E)
15. Other Deductions Authorized by Law (including stock determined to be worthless during taxable year).

(Explain in Schedule E)
16. ToraL Depvucrions 1N ITeMs 16 To 15 S S I
17. NET INCOME (Ttem 9 minus T0om 16) o oo oo omodommmmmmmmmmmm s oo o S o o oo o o o o oo TSR
18. BENEFICIARIES’ SHARES OF INCOME AND CREDITS
(See Instruction 18)
2. PER- 6. INcoME TAX
1. NAME AND ADDRESS OF EACH BENEFICIARY CENTAGE (Ite%: ?gﬂ%’gﬂ or 4 Bui;;vo%w:Mgr Ner 5. INCOME TaX | PAmD FOREIGN
(Designate surviving spouse and nonresident aliens) OF BEN- Ttem 17, whichever (Ttem 17 minus Item PAID AT SOURCE | COUNTRIES OR
Nori.—Where return of beneficiary is filed in another collection district, specify district EFICIAL amount is smaller) 7(@) (2% of Item 3) UNITED STATES
INTEREST POSSESSIONS
(a) —— - $ S $ S 3
® : . I I PO R )
() - S I — i P ; -
@ S A - RSN NN SN AN N
(e) - o frrmene e U . - -
9 R
(/) SIS S-S US| LSLLLLL W Ee B U, S
() e [ USSR S
TOTALS ___ ... 3 $ . l$ $o
19. : NONTAXABLE OBLIGATIONS, LIBERTY BONDS, ETC.
(See Instruction 19)
1. OBLIGATIONS OR SECURITIES 2. AMOUNT OWNED AT 3. InrErEsT Rucervap

or Accruzp During

Enp oF Ymar THE YRAR

(a) Obligations of a State, Territory, or any political subdivision thereof, or the District of Columbia, or United States
possessions 3 $

{b) Obligations issued under the provisions of the Federal Farm Loan Act, or under such act as amended

(¢) Liberty 3%9% Bonds and other obligations of United States issued on or before September 1, 1917
{d) Treasury Notes, Treasury Bills, and Treasury Certificates of Indebtedness.
(e) Liberty 49, and 414% Bonds, U. 8. Savings Bonds, and Treasury Bonds.

(f) Obligations of instrumentalities of the United States (other than obligations to be reported in (b) above)

2—16983



SCHEDULE A—PROFIT (OR LOSS) FROM TRADE OR BUSINESS (See Instruction 1)

1. Total receipts from trade or business (state kind of business) $
Cost or Goobps Sorp Otaer BusiNess DEDUCTIONS
2. Labor $ 10. Salaries, except ‘‘Labor’’ reported on Line 2.___{$
8. Material and supplies _ |l 11. Interest on business indebtedness to others N
4. Merchandise bought for sale 12. Taxes on business and business property .| ______ N I
5. Other costs (itemize below or on separate sheet) || 13. Losses (explain in table at foot of page) ,
6. Plus inventory at beginning of year. ..o ... ... 14. Bad debts arising from sales - e
’ 15. Depreciation, obsolescence, and depletion (ex-
7. ToraL (Lines 2 to 6) 3 plain in table provided at foot of page)---.--—|-ceeeeoee .
16. Rent, repairs, and other expenses (itemize be-
8. Less inventory at end of year oo ol low or on separate sheet) | _______._l_
9. NEer Cost oF Goops Sorp (Line 7 minus Line 8)..|$ 17. ToraL (Lines 10 to 16) B ]
Enter “C”, or “C or M”, on Lines 6 and 8 to indicate whether in- || 18. ToTtaL Depucrrons (Line 9 plus Line 1) e
ventories are valued at cost, or cost or market, whichever is lower.
19. Net ProFIT (OR LO8s) (Line 1 minus Line 18) (Enter asItem 1) ____I$ .| .-

Explanation of deductions
claimed on Lines 5 and 16

SCHEDULE B—INCOME FROM RENTS AND ROYALTIES (See Instruction 5)

9. AMOUNT 3. CosT OR VALUE 4. DEPRECIATION 6. O E 7. NET P
1, KIND OF PROPERTY RECEIVED V?rsn %FH é\%gcg Rlﬁ; gﬁ (Ex%gé% ;1113 ;gg)le at 5. REPAIRS (Igrﬁge bﬁf;ﬂvlg)sm (Entef,f;s fégﬁ)
3 $ $ 3 3 3.

Ixplanation of deductions

claimed in Column 6__

SCHEDULE C—CAPITAL GAINS AND LOSSES (FROM SALES OR EXCHANGES ONLY) (See Instruction 6)

9. PER-
Tur. |7 DEPRECIATION
b 8. Cos'%/_ OR MARCH 1, 6. ngsgmog&g‘ ALLOWED (OR gﬂgﬁﬁ 10. GAIN OR LOss TO BE
1. DESCRIPTION OF ProP- | 2. DATE gbm“gf‘ 4. GROsS SALES PRICE ég‘lyal’n EnBEro ‘;:Cl; SUBSEQUENT £§é§ Y&?:gggr- 8. GAIN om Loss | OF LOSS TAKEN INTO ACCOUNT
ERTY AND PERIOD HELD [ ACQUIRED | myconanGgED (CONTRACT PRICE) THAT DATE, (Indi- TO ACQUISI- TION OR M ARCH ,I?o BE
cate basis.)** Manom s Torz | 1,1918. (Fur- L
4 nish details) INTO AC-| 5 GaINs b. LossEs
COUNT
* (a) 1 year or less: Mo. Day Year|Mo. Day Year
- % 3 $ -3 100 |$ |8
* {b) Over 1 year but not
over 2 years:
- O O S . - 80 |- -
* (¢) Over 2 years but not
over b years:
R OSSO OSSO PO 60 ||
* (d) Over 5 years but not
over 10 years:
- - U B 40 |-
* (¢) Over 10 years:
£ -
$.

(f) ToraL Gains anp Losses (Enter net amount as Item 6) (Capital losses are allowable only to the extent of $2,000 plus capital gains) I$

*In reporting sales or exchanges of capital assets attach separate schedule, if necessary, for transactions coming within each of the 5 periods, and transfer gains and losses for each period to Column 10 above.
**Cost of property must be entered in Column 5 if a loss is claimed in Column 8.

State (1) how property was acquired __
Every sale or exchange of stock should

stock rights, ete.)

- - ; (2) Personal or business relationship, if any, of purchaser -
be reported in detail, including name and address of corporation, class of stock, number of shares, capital changes affecting basis (stock dividends, other nontaxable dividends,

SCHEDULE D—INCOME FROM DIVIDENDS

Ttemize all dividends received during the year, stating amounts and names and addresses of corporations declaring the dividends:

SCHEDULE E—EXPLANATION OF DEDUCTIONS CLAIMED IN ITEMS 10, 11, 13, 14, AND 15

EXPLANATION OF DEDUCTION FOR DEPRECIATION CLAIMED IN SCHEDULES A AND B

1. KIND OF PROPERTY
(If buildings, state material
of which constructed)

2. DATE
ACQUIRED

3. Cost OR MARCH 1, 1913,
VALUE IF ACQUIRED
PrIOR TO THAT DATE
(Indicate basis)

4. Assers FuLLy
DEPRECIATED IN USE
AT END OoF YEAR

5. DEPRECIATION
ALLOWED (OR ALLOW-
ABLE) IN PRIOR YEARS

8. REMAINING CosT IN ACCUMU- | REMAINING

OR OTHER BASIS TO LATING LIFE FROM
BE RECOVERED DEPRECIA- | BEGINNING
TION OF YEAR

7. LIrE USED | 8, ESTIMATED

9. DEPRECIATION
ALLOWABLE THIS YEAR

1. KIND OF PROPERTY

2. DATE ACQUIRED

3. Cosr

4. SUBSEQUENT
IMPROVEMENTS

5. DEPRECIATION
ALLOWABLE SINCE
ACQUISITION

6. INSURANCE AND
SALVAGE VALUE

7. DEDUCTIBLE Loss’

3.

I swear (or afirm) that this return (including its accompanying schedules and statements, if any)
and belief, is a true, correct, and complete return, made in good faith for the accounting period stated

issued thereunder.

Sworn to and subscribed before me this

AFFIDAVIT (See Instruction 25)

, 193

NOTARIAL
SEAL

(Signature of officer administering oath)

prepared of which I/we have any knowledge.

Sworn to and subscribed before me this

day of

(Title)

AFFIDAVIT (See Instruction 25)

I/we swear (or affirm) that I/we prepared this return for the person named herei
ments, if any) is a true, correct, and complete statement of all the information respec

,193

NOTARIAL
SEAL

2--16983

(Signature of officer administering oath)

(Title)

has been examined by me, and, to the best of my knowledge

, pursuant to the Revenue Act of 1934 and the Regulations

(S8ignature of fiduciary or officer representing fiduciary)

(Address of fiduciary or officer)

(Signature of person preparing the return)

(Signature of person preparing the return)

(Name of firm or employer, if any)

n and that the return (including its accompanying schedules and state
ting the income tax liability of the person for whom this return has been



Form 1041
TREASURY DEPARTMENT
INTERNAL REVENUE SERVICE

FIDUCIARY RETURN OF INCOME
For Calendar Year 1935

, 1936

Or Fiscal year begun 1935, and ended

(PRINT NAMES AND ADDRESS PLAINLY BELOW)

COPY TO BE
RETAINED

Name of
Estate or Trust

File this Return Not Later Than the 15th Day of the Third Menth Following the Close of the Taxable Year

BY TAXPAYER

Name and
Addressof{._.

Fiduciary

IF YOU NEED

ASSISTANCE IN THE
PREPARATION OF THIS
RETURN, GO TO A
DEPUTY COLLECTOR

OR TO THE

COLLECTOR’S OFFICE

1. Was a return of income for the prior year filed on behalf of the estate or trust named above?

2. If s0, to which collector’s office was it sent? (Give district or city and State)

. If copy of will or trust instrument and statement required under Instruction 23 have been previously furnished, state when and with whom they were

filed

4. State whether books are kept on cash or accrual basis

preparation of this return, or actually prepare this return for you?

(Answer ‘‘yes’ or “no’’)

Did any person or persons advise you in respect of any question or matter affecting any item or schedule of this return, or assist or advise you in the
If so, give the name and address of such person or persons and state

the nature and extent of the assistance or advice received by you and the items or schedules in respect of which the assistance or advice was received;

if this return was actually prepared by any person or persons other than yourself, state the source of the information reported in this return and the

manner in which it was furnished to or obtained by such person or persons

6. Did you make a return of information on Forms 1096 and 1099 (see Instruction 28) for the calendar year 1935? (Answer ‘‘yes” or “Nno") coueoeeeenene oo -

plem and INCOME
1. Net Profit (or Loss) from Trade or Business. (From Scheduls A) $
2. Interest on Bank Deposits, Notes, and Corporation Bonds, ete. (except interest on tax-free covenant bonds) _—
3. Interest on Tax-free Covenant Bonds upon which a tax was paid at source
4. Income (or Loss) from Partnerships, Syndicates, Pools, etc., and Fiduciaries: (State name and address)
5. Rents and Royalties. (From Schedule B)
6. Capital Gain (or Loss). (From Schedule C)
7. Dividends on Stock of:
(@) Domestic Corporations subject to taxation under Title I of Revenue Act of 1934
() Domestic Corporations not subject to taxation under Title I of Revenue Act of 1934
(¢) Foreign Corporations
8. Other income. (State nature of income) -
9. Toran IncouE 1IN ITEMs 1 T0 8 $
DEDUCTIGNS
10. Interest Paid. (Explain in Schedule E)_. S R
11. Taxes Paid. (Explain in Schedule E) -
12. Losses by Fire, Storm, etc. (Explain in Table at f00t Of PAEO 2 r oo oo e e e
13. Bad debts (inciuding bonds determined to be worthless during taxable year). (Explain in Schedule E) -
14. Contributions. (Explain in Schedule I) . _
15. Other Deductions Authorized by Law (including stock determined to be worthless during taxable year).
(Explain in Schedule E) o
16. ToTaL DEDUCTIONS IN ITEMS 10 TO B e e ool
17. NET INCOME (Ttem 9 minus oI 18) - oo oo oooommmmm oo m o mmmm oo oo cm oo oo m o o o oo m oo $
18. BENEFICIARIES’ SHARES OF INCOME AND CREDITS
(See Instruction 18)
1. NAME AND ADDRESS OF EACH BENEFICIARY Cresen (Ite:?ﬁ ?b‘;ﬁ%ﬁi o | ¥ BAI’f*}?‘CCg’MgF NET | 5 Tvcoun Tax | Bam Fousion
NoTE —Whero rettoo of benohoiary hiod o bt orisetion dIisiet, epecify district Seeictar, | liem 17, whichever | (Item 17 mious Trom | T2 ALSOUCE || COUNTRIES OF
InTeREsy |  2mount is smaller) 7 (@) ? POSSESSIONS
SO  ASSO S R $ $ $
® -
(o) -+ -
@ -
(e) -
N ESURSSUSI S S . - -
()] . O — - .
. U ‘ ......................................... U NUUUUUU N S A
BT 2 $ R S $ N N
19. NONTAXABLE OBLIGATIONS, LIBERTY BONDS, ETC.
(See Instruction 19)
1. ORLIGATIONS OR SECTRITIES 2. Ayoww Quwn ax ’§;§j;g§§§;§( Ei;g;;w
{a) Obligations of a State, Territory, or any political subdivision thereof, or the District of Columbia, or United States
possessions $
(b) Obligations issued under the provisions of the Federal Farm Loan Act, or under such act as amended ,
(¢) Liberty 3%% Bonds and other obligations of United States issued on or before September 1, 1817 — —

(d) Treasury Notes, Treasury Bills, and Treasury Certificates of Indebtedness

(e) Liberty 4% and 414% Bonds, U. 8, Savings Bonds, and Treasury Bonds

g) Chligations of instrumentalities of the United States (other than obligations to be reported in (b) above).

216983



SCHEDULE A—PROFIT (OR LOSS) FROM TRADE OR BUSINESS (See Instruction 1)

1. Total receipts from trade or business (state kind of business) %
Cost or Goops Sorp Otaer Business DepucrtioNs
2. Labor $ 10. Salaries, except ‘‘Labor” reported on Line 2.3
8. Material and supplies 11. Interest on business indebtedness to others
4. Merchandise bought for sale 12. Taxes on business and business property-...fooo L.
5. Other costs (itemize below or on separate sheet)_. 13. Losses (explain in table at foot of page) oo
6. Plus inventory at beginning of year ool oo 14. Bad debts arising from sales
| 15. Depreciation, obsoleseence, and depletion (ex-
q. Toran (Lines 2 to 6) $ plain in table provided at foot of page)
16. Rent, repairs, and other expenses (itemize be-
8. Less inventory at end of year o oooemeeeeoeee low or on separate sheet) oo
9. Ner Cost oF Goops Sorp (Line 7 minus Line 8)..|$. cceeceommemaboaeee 17. ToTan (Lines 10 to 16) 3 1
Enter “C”, or “C or M”, on Lines 6 and 8 to indicate whether in- || 18. ToraL DEDUCTIONS (Line 9 plus Line 17) oo e cieena e
ventories are valued at cost, or cost or market, whichever is lower.
19. Nt Prorrr (or Loss) (Line 1 minus Line 18) (EnterasItem 1) ___ 1§ ...l

Explanation of deductions

claimed on Lines 5 and 16

SCHEDULE B—INCOME FROM RENTS AND ROYALTIES (See Instruetion 5)

1. KiND OF PROPERTY

2. AMOUNT
RECEIVED

3. CosT OR VALUE
AS OF MARCH 1, 1913,
WHICHEVER GREATER

4. DEPRECIATION
(Exglain in table at
oot of page)

5. REPAIRS

7. NET PROFIT
(Enter as Item 5)

6. OTHER EXPENSES
(Itemize below)

Explanation of deductions

claimed in Column 6

SCHEDULE C—CAPITAL GAINS AND LOSSES (FROM SALES OR EXCHANGES ONLY) (See Instruction 6)

pa—

9. PER-
. |7 DEPRECIATION .
o 5. Cosr OR Maxc 1, |5 ngg&fgb‘ﬁg‘ ALLOWED (OE %?(T)ig 10. GAIN OR LOSS TO BE
1. DESCRIPTION OoF PrRoP- | 2. DATE 8. DATE |, GpossSarms Priom | 1913 VALUE IF AC- [ grpeponpyy | ALLOWABLE) oR Loss TAEEN INTO ACCOUNT
FRIT AND PERiop HELp | ACQUIRED |,S0LD OF (CONTRACT PRICE) QUIREDBEFORE | "1,")cqprsr. SINCE ACQUISI- | 8. GAIN OR Loss TO BE
i EXCHANGED 7HAT DatE. (Indi- “ioN 01; TION OR M ARCH TAKEN
cate basis.)** MaRcr 1, 1013 | 1» 1913, (Fur- INTO AC-
4 nish details) o a, GAINS b. Losses
COUNT
* (@) 1 year or less: Mo. Day Year{Mo. Day Year
3 3 3 $ S 100 |$ 3
¢ (b) Over 1 year but not
over 2 years:
- e e e 80 -
* (¢) Over 2 years but not
over b years:
. - - 60
* (d) Over 5 years but not
over 10 years:
..... - —- - — 40
* (¢) Over 10 years:
. 30
3 8

(f) Totar Garns Anp Losses (Enter net amount ag Item 6) (Capital losses are allowable only to the extent of $2,000 plusg capital gains) _

**Cost of property must be entered in Column 5 if a Joss is claimed in Column 8.

State (1) how property was acquired ... .
Every sals or exchange of stock should be reported in detail,

stock rights, ete.)

"In reporting sales or exchanges of capital assots attach separate schedule, if ne(éessary, for transactions coming within each of the § periods, and transfer gains and losses for each period to Column 10 abave.

g ; (2) Personal or business relationship, if any, of purchaser
including name and address of corporation, class of stock, number of shares, capital changes affecting basis (stock dividends, other nontaxable dividends,

SCHEDULE D—INCOME FROM DIVIDENDS

Ttemize all dividends received during the year, stating amounts and names and addresses of corporations declaring the dividends:

SCHEDULE E—EXPLANATION OF DEDUCTIONS CLAIMED IN ITEMS 10, 11, 13, 14, AND 15

EXPLANATION OF DEDUCTION FOR DEPRECIATION CLAIMED IN SCHEDULES A AND B

7. Lire USED | 8. ESTIMATED

1. KIND OF PROPERTY 3. Cosr Or MARCH 1, 1913, 4. Assers FuLLy 5. DEPRECIATION 6. REmatninG Cost | IN AccuMu- | REMAINING
(I buildings, state material A?éqlglﬁn B At yv DEPRECIATED IN USE | ALLOWED (OR ALLOW- OR OTHER BASIS T0 LATING Lk rrow | , 9 DEPRECAMON
of which constructed) (Indicate basis) AT END OF YEAR ABLE) IN PRIOR YEARS BE RECOVERED DEPRECIA- | BEGINNING
ate a TION OF YEAR
SN 3 $ $ $

EXPLANATION OF DEDUCTION FOR LOSSES BY FIRE, STORM, ETC., CLAIMED IN SCHEDULE A AND IN ITEM 12

1. KIND OF PROPERTY

2. DATE ACQUIRED

3, Cosy

4, SUBSEQUENT
IMPROVEMENTS

5. DEPRECIATION
ALLOWABLE SINCE
ACQUISITION

6. INSURANCE AND

SALVAGE VALUE 7. DrpucTinLE Loss

FIDUCIARY’S MEMORANDA
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INSTRUCTIONS

The Instructions Numbered 1 to 19 Correspond with the Item Numbers on the First Page of the Return

1., INCOME (OR LOSS) FROM TRADE OR BUSINESS

If a trade or business is carried on by the estate or trust, fill in Schedule A on
page 2 of the return, and enter the net profit (or loss) as item 1 on page 1 of
the return.

This schedule should include income from: (g) Sale of merchandise, or prod-
ucts of manufacturing, mining, construction, and agriculture; and (b) business
service, such as hotel, restaurant, and garage service, amusements, laundering,
storage, transportation, ete.

In general, report any income in the earning of which expenses were incurred
for material, labor, supplies, etc.

Farmer’s income schedule.—If the estate or trust operates a farm and keeps
no books of account, or keeps books on a cash basis, obtain from the collector,
and attach to this return, Form 1040F, Schedule of Farm Income and Expenses,
and enter the net farm income as item 1, page 1 of this return. If the farm
books of account are kept on an accrual basis, the filing of Form 1040F is optional.

Installment sales.—If the installment method is used, attach to the return a
schedule showing separately for the years 1932, 1933, 1934, and 1935 the follow-
ing information: (a) Gross sales; (b) cost of goods sold; (c) gross profits; (d) per-
centage of profits to gross sales; (¢) amount collected; and (f) gross profit on
amount ocollected. (See section 44 of the Revenue Act of 1934.)

Kind of business.—Describe the business or service rendered in the space
provided op Yin~ 1 of Schedule A, as “grocery”, “‘retail clothing”, ‘“drug store”,
“laundry”’, “farming’’, ete.

Total receipts—Enter on line 1 of Schedule A the total receipts, less any
discounts or allowances from the sale price or service charge.

Inventories.—If the production, purchase, or sale of merchandise is an income-
producing factor in the trade or business, inventories of merchandise on hand
shall be taken at the beginning and end of the taxable year which may be valued
at cost, or cost or market, whichever is lower.

Salaries.—Enter on line 10 all salaries and wages not included as ‘‘Labor”’
on line 2 under ¢ Cost of Goods Sold.”

Interest.—Enter on line 11 interest on business indebtedness. Do not include
intcrest on capital invested in or advanced fo the business by the estate or trust.

Taxes.—Enter on line 12 taxes on business property or for carrying on business.
Do not include taxes assessed against local benefits of a kind tending to increase
the value of the property assessed, nor Federal income taxes, nor estate, inherit-
ance, legacy, succession, and gift taxes.

Losses.—Enter on line 13 losses incurred in the trade or business, if not
compensated for by insurance or otherwise and not made good by repairs claimed
as deductions. Losses of business property arising from fire, storm, or other
casualty, or from theft, should be explained in the table provided therefor at
the foot of page 2 of the return, giving the information requested.

Bad debts.—Enter on line 14 debts, or portions thereof, arising from sales or
services that have been reflected in income, which have been definitely ascer-
tained to be worthless and charged off within the year, or such reasonable amount
as has been added to a reserve for bad debts within the year.

A debt previously charged off as bad, if subsequently collected, must be
returned as income for the year in which collected.

Depreciation.—Enter on line 15 depreciation claimed by reason of exhaustion,
wear and tear of property used in the trade or business, or as obsolescence or
depletion, and fill in the table at the foot of page 2, giving the nformation re-
quested. If obsolescence is claimed, explain why useful life is less than actual
life.

The amount of depreciation on property acquired by purchase should be
determined upon the basis of the original cost (not replacement cost) of the
property and the probable number of years remaining of its expected useful life,
except if the property was purchased prior to March 1, 1913, it will be computed
on the fair market value of such property as of that date or its original cost
(less depreciation actually sustained before that date), whichever is greater.
If the property was acquired in any other manner than by purchase, see section
114 of the Revenue Act of 1934.

In ease a deduction is claimed on account of depletion of mines, oil or gas
wells, or timber, see sections 23 (m), 23 (n), and 114 of the Revenue Act of 1934.

Do not claim any deduction for depreciation in the value of a building occupied
by any beneficiary as a dwelling, or property held for his personal use, nor for
land (exclusive of improvements), nor on stocks and bonds.

Rent, repairs, and other expenses.—Enter on line 16 rent on business property
in which the estate or trust has no equity, ordinary repairs to keep the property
in a usable condition, and other necessary business expenses not classified above,
such as heat, light, and fire insurance. Do not include rent for a dwelling occu-
pied by any beneficiary for residential purposes, the cost of business equipment
or furniture, expenditures for replacements or permanent improvements to
property, nor personal, living, or family expenses of any beneficiary.

Deficit.—If the amount to be entered on line 19 shows a deficit, such amount
should be preceded by a minus sign or written with red ink.

2. INTEREST ON BANK DEPOSITS, ETC.

Enter as item 2 all interest received or credited to the account of the estate or
trust during the taxable year on bank deposits, notes, mortgages, and corpora~
tion bonds, except interest on bonds upon which a tax was paid at the source.
Interest on bonds is considered income when due and payable, or as it accrues,
depending upon whether the books of account are kept on the cash or the
acecrual basis.

3. INTEREST ON TAX-FREE COVENANT BONDS

Enter as item 3 interest on bonds upon which a tax was paid at the source,
if an ownership certificate on Form 1000 was filed with the interest coupons.
The tax of 2 percent paid at source on such interest should be allocated to the
beneficiaries in column 5, item 18, page 1 of the return.

4. INCOME (OR LOSS) FROM PARTNERSHIPS, FIDUCIARIES, ETC.

Enter as item 4 the share of the estate or trust of the profits (whether received
or not) (or of the losses) of a partnership, syndicate, pool, etc., and income
from another estate or trust, except that the share of (a) dividends on stock
of domestic corporations shall be included in item 7 ((a) and/or (b)) on page 1
of the return, and (b) interest on obligations of the United States, ete., shall
be reported in item 19 at the foot of page 1 of the return.

If the accounting period on the basis of which this return is filed does not
coincide with the accounting period of the partnership or other fiduciary, then
there should be included in this return the distributive share of the net profits
(or losses) for such accounting period ending within the accounting period of
the estate or trust.

5. INCOME FROM RENTS AND ROYALTIES

Explain income received and deductions claimed in Schedule B,

If property or crops were received in lieu of cash rent, report the income as
though the rent had been received in cash. Crops received as rent on a crop-
share basis should be reported as income for the year in which disposed of
(unless your return shows income accrued).

State the original cost of the property, and if it was acquired prior to March 1,
1913, the fair market value as of that date.

Enter as depreciation the amount of exhaustion, wear and tear, or depletion
sustained during tha taxable year, and explain in the table at the foot of page 2.

Other expenses include interest, taxes, fire insurance, fuel, light, labor, and
other necessary expenses of this character.

6. CAPITAL GAINS AND LOSSES

Report sales or exchanges of capital assets in Schedule C and enter the net
amount of gain or loss to be taken into account in computing net income ag
item 6. (CAPITAL LOSSES ARE ALLOWABLE ONLY TO THE EXTENT
OF $2,000 PLUS CAPITAL GAINS.) Describe the property briefly, and
state the price received or the fair market value of the property received in
exchange. 216983

If the property sold or exchanged was acquired prior to March 1, 1913, the
basis for determining GAIN is the cost or the fair market value a3 of March 1,
1918, adjusted as provided in section 113 (b) of the Revenue Act of 1934, which-
ever is greater, but in determining LOSS the basis is cost so adjusted. (See
section 113 of the Revenue Act of 1934.) If the amount shown as cos$ is other
than actual cash cost of the property sold or exchanged, full details must be
furnished regarding the acquisition of the property.

Enter as depreciation the amount of exhaustion, wear and tear, obsoleseence,
or depletion which has been allowed (but not less than the amount allowable)
in respect of such property since date of acquisition, or since March 1, 1913, if
the property was acquired before that date. In addition, if the property was
acquired before March 1, 1913, the cost shall be reduced by the depreciation
actually sustained before that date.

Subsequent improvements include expenditures for additions, improvements,
and repairs made to restore the property or prolong its useful life. Do not
deduct ordinary repairs, interest, or taxes in computing gain or loss.

No loss shall be recognized in any sale or other disposition of shares of stock
or securities where the estate or trust has acquired substantially identical stock
or securities within 80 days before or after the date of such sale or disposition,
unless the estate or trust is engaged in the trade or business of buying and sell-
ing stocks and securities.

o deduction shall be allowed in respect of losses from sales or exchanges of
property, directly or indirectly, (A) between members of a family, or (B) except
in the case of distributions jn liquidation, between an individual and a corpora-
tion in which such individual owns, directly or indirectly, more than 50 per
centum in value of the outstanding stock. For the purpose of this paragraph—
(C) an individual shall be considered as owning the stock owned, directly or
indirectly, by his family; and (D) the family of an individual shall include only
his brothers and sisters (whether by the whole or half blood), spouse, ancestors,
and lineal descendants.

The provisions of the Revenue Act of 1934 relating to capital gains and
losses are:

Sec. 117. (a) General rule.~In the case of a taxpayer, other than a corporation, only the following !
percentages of the gain or loss recognized upon the sale or exchange of a capital asset shall be taken into -
account in computing net income:

100 per centum if the capital asset has been held for not more tkan 1 year;

80 per centum if the capital asset has been held for more than 1 year but not for more than 2 years;

60 per centum if the capital asset has been held for more than 2 years but not for more than 5 years;

40 per centum if the capital asset has been held for more than 5 years but not for more than 10 years;

30 per centum if the capital asset has been held for more than 10 years.

(b) Definition of capital assels—For tho purposes of this title, “‘capital assets” means property held
by the taxpayer (whether or not connected with his trade or business), but does not include stock in trade
of the taxpayer or other property of a kind which would properly be included in the invéntory of the
taxpayer if on hand at the close of the taxable year, or property Leld by the taxpayer primarily for sale
to customers in the ordinary gourse of his trade or business.

(cg Determination of period for which held.—For the purpose of subsection (a)—

(1) In determining the period for which the taxpayer has held property received on an exchange there
shall be included the period for which he held the property exchanged if under the provisions of section
113 the property received has, for the purpose of determining gain or loss from a sale or exchange, the sanis
basis in whole or in part in his hands as the property exchanged.

(2) In determining the period for which the taxpayer has held property however acquired thare shall
be included the period for which such property was held by any other person, if under the provisions of
section 113, such property has, for the purpose of determining gain or loss from a sale or exchange, the same
basis in whole or in part in his bands as it would have in the hands of such other person.

(3) In determining the period for which the taxpayer has held stock or securities received upon a
distribution where no gain was recognized to the distributee under the provisions of section 112 (g) of
the Revenue Act of 1928 or the Revenue Act of 1932, there shall be included the period for which he
held the stock or securities in the distributing corporation prior to the receipt of the stock or securities
upon such distripution. . .

(4) In determining the period for which the taxpayer has held stock or securities the acquisition of
which (or the contract or option to acquire which) resulted in the nondeductibility (under section 118
of thig Act or seciion 118 of the Revenue Act of 1928 or the Revenue Act of 1932, relating to wash sales) of
the loss from the sale or other disposition of substantially identical stock or securities, there shall ba
included the period for which he held the stock or securities the loss from the sale or other disposition of
which was not deductible. ]

(d) Limitation on capital losses.—Losses from sales or exchanges of caPItal assets shall be allowed only
to the extent of $2,000 plus the gains from such sales or exchanges, * . ’
(eg Gains and losses from short sales, etc.—For the purpose of this title— 3
(1) Gains or losses from short sales of property shall be considered as gains or losses from sales or
exchanges of capital assets; and

(2) Gains or losses attributable to the failure to exercise privileges or options to buy or sell property shall
be considered as gains or losses from sales or exchanges of capital assets held for one year ci less.

(f) Retirement of bonds, etc.—For the purposes of this titie, amounts received by the holder upon the
retiremnent of bonds, debentures, notes, or certificates or other evidences of indebtedness issued by eny
corporation (including those issued by a government or political subdivision thereof), with interest
coupons or in registered form, shall be considered as amounts received in exchange therefor,

Notwithstanding the provisions of section 117 (a) above, 100 percent of the
gain resulting to the distributee from distributions in liquidation of a corpora-
tion shall be taken into account in computing net income. (See section 115 (¢)

of the Revenue Act of 1934.)

SECTION 117 APPLIES ONLY TO GAINS AND LOSSES UPON THE
SALE OR EXCHANGE OF CAPITAL ASSETS AND, THEREFORE, HAS
NO APPLICATION TO LOSS OF USEFUL VALUE UPON THE PER-
MANENT ABANDONMENT OF THE USE OF PROPERTY OR LOSS
SUSTAINED AS THE RESULT OF CORPORATE STOCK OR DEBTS
BECOMING WORTHLESS.

7. DIVIDENDS

Enter as item 7 (a) dividends from a domestic corporation which is subject
to taxation under Title I of the Revenue Act of 1934 (other than a corporation
entitled to the benefits of section 251 of the Revenue Act of 1934 and other than
8 corporation organized under the China Trade Act, 1922), including the saare of
such dividends received on stock owned by a partnership, or another estate or
trust. Enter as item 7 (b) dividends from a domestic corporation which is not
subject to taxation under Title I of the Revenue Act of 1934 (such as a building
and loan association, ete.). Enter asitem 7 (c) dividends from a foreign corpora-
tion and dividends from & corporation entitled to the benefits of section 251 of
the Revenue Act of 1934 and a corporation organized under the China Trade
Act, 1922.

8. OTHER INCOME

Enter as item 8 all other taxable income for which no space is provided on
page 1 of the return.
9. TOTAL INCOME

Enter as item 9 the net amount of items 1 to 8, inclusive, after deducting any
losses reported in items 1, 4, 5, and 6.

10. INTEREST PAID

Enter as item 10 interest paid on other indebtedness as distinguished from
business indebtedness (which should be deducted under Schedule A or B).
Do not include interest on capital invested in or advanced to the business by
the estate or trust, nor interest on indebtedness incurred or continued to pur-
chase or carry obiigations (other than obligations of the United States issued
after September 24, 1917, and originally subscribed for by the taxpayer) the
interest upon which is wholly exempt from taxation.

11. TAXES PAID

Enter as item 11 taxes paid on property not used in the trade or business, not
including those tending to increase the value of the property assessed. Do not
include Federal income taxes, nor estate, inheritance, legacy, succession, and
gift taxes, nor taxes imposed upon the estate or trust on its interest as share-
holder of a corporation which are paid by the corporation without reimburse-
mgnt from the estate or trust, nor taxes entered in column 6, item 18, page 1 of
return.

12, LOSSES BY FIRE, STORM, ETC.

Enter as item 12 losses sustained during the year of property not connected
with the trade or business, if arising from fire, storm, shipwreck, or other
casualty, or from theft, and if not eompensated for by insurance or otherwise.
(See section 23 (e) of the Revenue Act of 1934.)

Explain losses claimed in the table provided on page 2 of the return.

13, BAD DEBTS

Enter as item 13 all bad debts other than those claimed as a deduction in
Schedule A. State in Schedule E, (a) of what the debts consisted, (b)) when
they were created, (¢) when they became due, (d) what efforts were made to
collect, and (¢) how they were actually determined to be worthless,



14. CONTRIBUTIONS

Enter ag item 14 any part of the gross income which, pursuant to the terms
of the will or deed creating the trust, was during the accounting period paid to
or permanently set aside for the use of: (a¢) The United States, any State,
Territory, or any political subdivision thereof, or the District of Columbia, for
exclusively public purposes; (b) any corporation, or trust, or community chest,
fund, or foundation, organized and operated exclusively for religious, charitable,
scientific, literary, or educational purposes, or for the prevention of cruelty to
children or snimals, no part of the net earnings of which inures to the benefit
of any private shareholder or individual, and no substantial part of the activities
of which is carrying on propaganda, or otherwise attempting, to influence legis-
lation; (¢) the special fund for vocational rehabilitation authorized by section 12
of the World War Veterans’ Act, 1924; (d) posts or organizations of war veterans,
or auxiliary units or societies of any such posts or organizations, if such posts,
organizations, units, or societies are organized in the United States or any of its
possessions, and if no part of their net earnings inures to the benefit of any
private shareholder orindividual; or (e) a fraternal society, order, or association,
operating under the lodge system, but only if such contributions or gifts are to
be used exclusively for religious, charitable, scientific, literary, or educational
purposes, or for the prevention of cruelty to children or animals.

List organizations and amounts contributed to each in Schedule E.

15. OTHER DEDUCTIONS

Enter as item 15 any other authorized deductions for which no space is pro-
vided on the return. Do not deduct losses incurred in transactions which were
neither connected with the trade or business, nor entered into for profit.

No deduction is allowable for the amount of any item or part thereof allocable
to a class of exempt income, other than interest. Items directly attributable
to such exempt income shall be allocated thereto, and items directly attributable
to any class of taxable income shall be allocated to such taxable income. A tax-
payer receiving any exempt income, other than interest, or holding any property
or engaging in any activity the income from which is exempt shall submit with
his return as a part thereof an itemized statement, in detail, showing (1) the
amount of each class of exempt income, and (2) the amount of items allocated
toteai\,c)h such class (the amount allocated by apportionment being shown sepa-
rately).

16. TOTAL DEDUCTIONS

Enter as item 16 the total of items 10 to 15, inclusive.
not include any deduction claimed in Schedule A or B.

17. NET INCOME

Enter as item 17 the net income, which is obtained by deducting item 16 from
item 9. The net income shall be computed upon the basis of the taxable year
in accordance with the method of accounting regularly employed in keeping the
books, unless such method does not clearly reflect the income.

18. DISTRIBUTION OF INCOME

Enter the names of the beneficiaries on lines (a), (b), (c), ete., and extend in
the proper columns each beneficiary’s share of the net income. If the distrib-
utable interests in the net income to be shown in column 2 are determined on
9, basis other than a percentage basis, attach an explanatory statement. The
name of the grantor or the fiduciary should be listed in a similar manner below
the beneficiaries, if any part of the tax on the net income is payable by either.

In column 1 designate the surviving spouse and nonresident alien beneficiarics.

Income tax paid at source.—If interest was received on tax-free covenant
bonds in connection with which an ownership certificate on Form 1000 was filed,
the tax of 2 percent paid at the source on such interest should be allocated to
the beneficiaries in column 5.

Income tax paid to a fereign country or U, S. possession.—If income tax paid
to a foreign country or a possession of the United States is entered in column 6,
a copy of Form 1116, completely filled in and sworn to, must be submitted with
the return together with the receipt for each such tax payment. In ecase the
amount entered in column 6 includes foreign tax accrued, the form must have
attached to it a certified copy of the return on which the tax was based, and the
Commissioner may require the beneficiaries to give a bond on Form 1117 for the
payment of any additional tax found due if the foreign tax, when paid, differs
from the amount claimed.

19. NONTAXABLE OBLIGATIONS, LIBERTY BONDS, ETC.

Enter on the proper lines in column 2 of item 19 at the foot of page 1 of the
return the amount of obligations or securities owned at the end of the year,
including the share of such obligations owned in a partnership, syndicate, pool,
ete., or another estate, and in column 3 the interest received or accrued thereon
during the year. The fiduciary shall advise each beneficiary as to the amount
of his share of these obligations and of the interest, in order that he may include
this information in his individual income tax return and determine whether
such interest is subject to tax.

20. ITEMS EXEMPT FROM TAX

The following items are exempt from Federal income tax, except where other-
wise indicated, and should not be reported:

(@) Amounts received under a life insurance contract paid by reason of the
death of the insured, whether in a single sum or in installments (but if such
amounts are held by the insurer under an agreement to pay interest thereon,
the interest payments shall be included in gross income);

b) Amounts received (other than amounts paid by reason of the death of the
insured and interest payments on such amounts and other than amountsreceived
as annuities) under a life insurance or endowment contract, but if such amounts
(when added to amounts received before the taxable year under such contract)
exceed the aggregate premiums or consideration paid (whether or not paid during
the taxable year) then the excess shall be included in gross income. Amounts
received as an annuity under an annuity or endowment contract shall be included
in gross income; except that there shall be excluded from gross income the excess
of the amount received in the taxable year over an amount equal to 3 percent
of the aggregate premiums or consideration paid for such annuity (whether or
not paid during such year), until the aggregate amount excluded from gross
income equals the aggregate premiums or consideration paid for such annuity.
In the case of a transfer for a valuable consideration, by assignment or otherwise,
of a life insurance, endowment, or annuity contract, or any interest therein, only
the actual value of such consideration and the amount of the premiums and other
sums subsequently paid by the transferee shall be exempt from taxation under
paragraph (a) above or this paragraph;

(c) Gifts (not made as a consideration for service rendered) and money and
property acquired by bequest, devise, or inheritance (but the income derived
from such property is taxable and must be reported);

(d) Interest upon (1) the obligations of a State, Territory, or any political
subdivision thereof, or the District of Columbia, or United States possessions;
or (2) obligations issued under the provisions of the Federal Farm Loan Act or
under such act as amended; or (3) the obligations of the United States; or (4)
obligations of instrumentalities of the United States (other than obligations
jssued under Federal Farm Loan Act or under such act as amended), such as
Federal Farm Mortgage Corporation bonds, Home Owners’ Loan Corporation
bonds, ete. The inferest on 4 percent and 4} percent Liberty Bonds, U. 8.
Savings Bonds, and Treasury bonds, owned in excess of $5,000, and on obliga-
tions of instrumentalities of the United States (other than obligations issued
under Federal Farm Loan Act or under such act as amended) is subject to surtax
if the surtax net income of the taxpayer is over $4,000 and should be reported
(see Instruction 19);

() Amounts received through accident or health insurance or under work-
men’s compensation acts, as compensation for personal injuries or sickness, plus
the amount of any damages received, whether by suit or agreement, on account
of such injuries or sickness.

This amount should
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21. ACCRUED OR RECEIVED INCOME

If the books of the estate or trust are kept on an accrual basis, report all in-
come accrued, even though it has not been actually received or entered on the
books, and expenses incurred instead of expenses paid.

If the books are not kept on the accrual basis, report all income received or
constructively received, such as bank interest credited to the account of the
estate or trust, and expenses paid.

22, RETURNS BY FIDUCIARIES

Returns on Form 1041 for estates and trusts.—Every fiduciary, or at least one
of joint fiduciaries, must make a return on Form 1041 for the estate or trust for
which he acts if any income of such estate or trust is distributable currently or
the tax is payable by the beneficiaries or by the grantor, provided (a) the net
income of such estate or trust for the taxable year is $1,000 or over, or (b) the
gross income is $5,000 or over, or (¢) any beneficiary of such estate or trust is a
nonresident alien. If the sole beneficiary of the estate or trust is a nonresident
alien, Form 1041 may be omitted, but in such case the fiduciary should make an
individual return for the beneficiary on Form 1040B.

Returns on Form 1040 for estates and trusts.—Income of (a) estates of deced-
ents before final settlement, (b) trusts, whether created by will or deed, for
unascertained persons or persons with contingent interests; or income held under
the terms of the will or trust for future distribution, is taxed to the fiduciary as a
single person, except that from the income of a decedent’s estate there should be
first deducted any amount properly paid or credited to a beneficiary. In such
cases the fiduciary should make a return for the estate or trust on Form 1040 if
the net income is $1,000 or over, or the gross income is $5,000 or over. (See
sections 142, 161, 162, and 312 of the Revenue Act of 1934.)

Returns for two trusts.—If two or more trusts, the income of which is taxable
to the same beneficiaries, were created by the same person and are in charge of
the same trustee, the trustee shall make a single return on Form 1041 for all such
trusts, notwithstanding that they may arise from different instruments. If, how-
ever, & trustee holds trusts created by different persons for the benefit of the
same beneficiary, he shall make a separate return on Form 1041 for each trust.

Returns for beneficiaries.—An individual return on the proper form should be
rendered by the fiduciary in the case of (@) income distributable to a nonresident
alien, regardless of amount; (b) an ordinary guardianship of & minor (unless such
minor himself makes a return), or committee for an insane person, if the net
income for the taxable year amounted to $1,000 or over, if single, or if married
and not living with husband or wife, or $2,500 or over, if married and living with
husband or wife, or if the gross income was $5,000 or over; or (¢) if part of the
income of a trust estate is distributed to beneficiaries and part is retained for the
benefit of the trust estate. Under the conditions described in (¢), a return should
be made on Form 1041 for the entire income of the trust estate, and on Form 1040
for the retained portion of the income. Any income properly paid, credited, or
distributable to a beneficiary is taxable directly to the beneficiary.

Return for decedent.—If the net income of a decedent from the beginning of
the taxable year to the date of his death was $1,000 or over, if unmarried, or
in excess of the credit allowed him by section 25 (b) (1) and (3) of the Revenue
Act of 1934 (computed without regard to his status as the head of a family),
if married and living with spouse, or if his gross income for the same period
was $5,000 or over, the executor or administrator shall make a return on Form
1040 or 1040A for such decedent.

23, COPY OF WILL OR TRUST INSTRUMENT

A copy of the will or trust instrument sworn to by the fiduciary as a true
and complete copy in cases in which the gross income of the estate or trust is
$5,000 or over, must be filed with the fiduciary return of the estate or trust,
together with a statement by the fiduciary indicating the provisions of the will
or trust instrument which, in his opinion, determine the extent to which the
income of the estate or trust is taxable to the estate or trust, the beneficiaries,
or the grantor, respectively. If, however, a copy of the will or trust instrument,
or statement relating to the provisions of the will or trust instrument, has once
been filed, it need not again be filed if the fiduciary return contains a statement
showing when and where it was filed. If the trust instrument is amended in
any way after such copy hasg been filed, a copy of the amendment, together with
a statement by the fiduciary, indicating the effect, if any, in his opinion, of such
amendment on the extent to which the income of the estate or trust is taxable
to the estate or trust, the beneficiaries, or the grantor, respectively, must be
filed with the return for the taxable year in which the amendment was made.

24. PERIOD TO BE COVERED BY RETURN

The return must be filed on this form for the calendar year 1935 or for a fiscal
year begun in 1935 and ended in 1936. The dates on which the period covered
by the return begins and ends, if other than the calendar year, must be stated
at the head of the return.

The accounting period established must be adhered to for subsequent years,
unless permission is received from the Commissioner to make a change.

25. AFFIDAVITS

Fiduciary.—The sffidavit must be executed by the individual or authorized
officer of the organization receiving or having custody or control and manage-
ment of the income of the estate or trust. If two or more individuals act jointly
as fiduciaries, the aiidavit may be executed by any one of them.

Where return is prepared by someone other than fiduciary.—Question 5 on
page 1 of the return should be answered fully, and where the return is actually
prepared by some person or persons, other than the fiduciary, such person or
persons must execute the affidavit at the foot of page 2 of the return.

The oath will be administered without charge by any collector, deputy collec-
tor, or internal revenue agent. If aninternal revenue officer is not available, the
return should be sworn to before a notary publie, justice of the peace, or other
person authorized to administer oaths, except an attorney or agent employed to
ie%ﬁsent the taxpayer before the Department in connection with his tax

iability.

26. WHEN AND WHERE THE RETURN MUST BE FILED

If the return is for the ealendar year 1935, it should be filed with the collector
of internal revenue for the district in which the fiduciary resides or has his
principal place of business, so as to reach the collector’s office on or before
March 15, 1936. If the return is made for a fiscal year, it should be filed on
or before the 15th day of the third month following the close of such fiscal year.
If the fiduciary has no legal residence or principal place of business in the United
States, the return should be forwarded to the Collector of Internal Revenue,
Baltimore, Maryland.

27. PENALTIES

For willful failure to make a return on time.—Not more than $10,000, or
imprisonment for not more than 1 year, or both, together with the costs of
prosecution.

For willfully making a false or fraudulent return.—Not more than $10,000,
or imprisonment for not more than 5 years, or both, together with the costs of
proszacution.

28. INFORMATION AT SOURCE

Every fiduciary making payments of salaries, wages, interest, rents, commis-
sions, or other fixed or determinable income of $1,000 or more during the calen-
dar year to a single person, a partnership, or a fiduciary, or $2,5600 or more to a
married person, is required to make a return on Forms 1096 and 1099. These
forms will be furnished by any collector of internal revenue upon request. Such
returns covering the calendar year 1935 must be forwarded to the Commissioner
of Internal Revenue, Sorting Section, Washington, D, C,, in time to be received
not later than February 15, 1936.



